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ENGLISH VERSION

1 Explain the comparative advantage theory of International 14

trade. State limitations.
OR

1 Explain Reciprocal Demand theory. Evaluate it.

2  Examine the arguments in favour and opposite of
fluctuating exchange rate.
OR
2 Explain the purchasing power parity theory for

determination of exchange rate.

3 Discuss in detail the causes for deficit in balance of

payment.
OR
3  State the measures to overcome the balance of payment
deficit.

4  Explain the concept of free trade. Examine the arguments
of its favour and againts.
OR

4  Discuss the main arguments in favour of protection.

5 Write Short note : (Any Two)
(1) Absolute advantage theory
(2) Arguments against of fixed exchange rate.

(3) Difference between inter-regional and international
trade.

(49) Importance of foreign trade.
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